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sites and other commercial users, located ¢

« Established in 1998 by Max Levchin and Peter Thiels, as Confinity, a security so
1999, the money transfer service at Confinity was launched

« In Mar 2000, Confinity merged with X.com founded by Elon Musk. The merged compa

focused on the Paypal money service. X.com was renamed

as Paypal



55%.

« In July 2002, Paypal was acquired by eBay at $1.5B.
Paypal payments.

« In July 2015, Paypal spin-off from eBay into a separate public company, urged by actiysr

fund magnate Carl Icahn. Dan Shulman is the current President and CEO. eBay CEO John

Donahoe serves as chairman.




Revenue grow

Operating margin of 15%
« EPS growth of 15% to $1.15

« Operating cash flow of $3.2 billion, free cash flow of $2.5 billion

Operating highlights for full year 2016 include:

« Active customer accounts of 197 million, up 10% with growth of 18 million active customer accounts
« 6.1 billion payment transactions, up 24%

« 31 payment transactions per active account on a frailing twelve months basis, up 13%




Revenue grc
« Operating margin of 15%
« EPS growth of 7% to $0.32

« Operating cash flow of $923 million, free cash flow of $771 million

Operating highlights for the fourth quarter include:

« Growth of 5.4 million active customer accounts in the quarter

« 1.8 billion payment transactions, up 23%




SlEie
new experiences with these partners and othe ¢
« Strategic agreement with Discover Financial Services to make it easier for PayPal custome

funding option within the PayPal wallet, and let eligible customers pay with their Discover Cash back Bonus.
Extending Leadership in Mobile

« - PayPal processed more than $2 billion in mobile payments during holiday season, and mobile accounted for one#

overall fransactions during this period




for their customers to pay online and w
million active consumer accounts in all of PayPal's markets.

«  Xoom added Japan to the growing list of remittance countries which grew from 41 o 56 in 2016.




Community Empowerment Next Generation Commerce

Connecting families and friends across the
globe—champions immigrants and expats.

xoom .

The ingenious code that lets people log in to
buy and sell with a single touch—and creates a
revolutionary network of merchants.

' PayPal
GLOBAL

INFRASTRUCTURE
AND TRUST

With hundreds of millions of
customers worldwide, PayPal is a
secure, scalable, and inclusive
financial ecosystem that
people trust.
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venmo °*

Social Commerce

By making moving money supremely
simple—and even fun—\Venmorepresents
the next generation of mobile commerce.

Pa ydia;P)

Merchant Choice

The patented doud-based platform enables
merchants to deploy theirown secure mobile
wallet solutions under their own brands,

in theirown apps.
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ONE TOUCH

Most Rapidly adopted product in Paypal,.

Available in all markets
https:.//www.youtube.com/watch2v=gnDLITMtU3w

MILLIONS
of One Touch
transactions

per month

22M+

CONSUMERS
opted-into use
One Touch inthe

last year

00+

COMSUMER
MARKETS
WORLDWIDE
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MOBILE STRATEGY

i 3 e H
Pay®™al achieves $4& billicn i 1 H H
mobile payment volume for i ! PayPal moves S668 in H
the year : H mobile payment wolume :
1
1 Q R ' ] ]
"""""""""""""""""""" = ] |
’ O YE S et | ,AN FIS launched |
‘ ay‘ a The Social Network wins three JAN i ?2)’31'.21;1((‘1:};,;-%(?25( e )
ACITOTTVY Awar . = - ] 3T = S WCCESS, ]
OF MOBILE |~ D ienorvine || Grbiem Cbacees
1 AT M soluticon on the |
APR i market that avoids the H
The Royal Weddang of will & ¥<ate ' plastic debit card '
1 1
1 1
= ! | MAR !
-~ e 4
Launch of Snapchac R e e T Tt 1 : PayPal acquires Paydiant :
! JUN ' ] to power mobile apps H /
Mobile disruptors OoCT | First Xcom™ app | ' ) ! /
= = o~ . o Car-T ol “ri
like Uber were Sin® introdoeced 1o 1OS :. Lransacton : : Launch of Periscope :
QCT founded 1 H 1 1
Bt RayPal!' 1| @2 TRt . g fTCTTRRSESSTTI OO0 3 NOV 1 SEP 1 ! juL H
D transaiuion o Vernmo launched ot First Xoom™ mobile ":_, | PayPal acquires : "d PayPal acquires Xoom™ ]
<D on record Launch of the I P2P ANTEHTE rsAICLon Mmade ' Braieyt T | d 1o send money giobally !
o o e S — social P2P payments 1O LranNsacuon made O racires R > o se onsy SRl ¥ 1
-— o~ iPhone™ with just 15 apps Ha] O T i ikttt o RIS L UL SO e gt H AL &
- - - @ e o - e & & o & a (@D e = o - - = - e o o e (@D e o e @ e o o o o o e e @e e (D o o o se(@e « @ o o = e e -
FFmmememmm e —— e '
ol e e . e o S e S - — e e e e e ———-—- - ] ]
) 1 ] 1 1
O FEB <O First Android™ o oCT o~ : FEB ' \"': PayPal processes :\D il JAN '
oo The one tillionth song is oc phcne debuts and s Launch of o ] Braintree™ launches | ol 18 mobile payment (| O il venmo processes H
8 | purchased on iTunes® o~ | the Apple” o Instagram N ||  first mobile AP ! N, | transactions 1N ] mcre than $18 !
App Store” launches i 1 NPy~ _____ 1 Il in payments for '
] the rryomt
APR 1 mMmAar i i h I
Pay®™al Mobile launches, ! PayPal launches PayPal Silicon Vailey H H
the first text message-based 1] Here reader K Premaeres on H30" | FEB !
service allowing consumers e o o= T T B : Pay®Pal and 1
to send money using their Coogle Play™ : AUG : 1] Sramtree'™ launch :
mobiie telephones store [aunches 1 Braintree'™ iaunchos : 1| PayPal Commerce :
1 v s 1
One Touch™ for 1 ]
H c 0
’UL MAY ! mobile H i PayPal launches H
:'Ji'-'f{-" launches Facebook®* = mmmemeccccccccccooooooo-- - : redessgn of :
- > -
PP Store goes public ¥ PayPal app H
- - - - ———— - - - - - - - ] 1
i 1 5
! PayPal created its | ! = g
: f‘r;t -Phone“_a : Pope Benedict XV : 1 W
1 F' o joins Twitter™ H i
1 or payments 1 1 H
1 1
b e ; |
L |




BRAINSTREE

Transaction Process
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Customer Merchant Braintcree Network
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Braintree

Merchantand Starter pricin
Gateway account A
Access to all
e \ Fast payouts
o Secure storage of
Fraud protection payment data

PCl DSS
Level 1 Certified



PARTNERSHIP

EXPANDING CUSTOMER CHOICE:
' Paypa’ 11 PARTNERSHIPS IN 11 MONTHS

In a keynote address at Mobile World Congress on February 21, 2016, PayPal President and CEO Dan Schulman announced a bold new strategic direction for PayPal: partnerships.
Less than a year later, PayPal has extended our product innovation by partnering with some of the world's leading companies to drive more customer choice in payments.
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